16 May 2012

Top news*: Japan's Growth Seen Peaking as BOJ Pressed to Add Stimulus

Japan's economic growth probably peaked in the first quarter and analysts fore-
cast the pace of expansion will halve by year-end as the boost from earthquake
reconstruction fades.

Gross domestic product rose an annualized 3.5 percent, compared with 2 0.7
percent contraction in the final three months of 2011, according to the median
estimate of 27 economists surveyed by Bloomberg News. The Cabinet Office will
give the number at 8:50 a.m. in Tokyo tomorrow. Persistent deflation and the
yen's 5 percent climb against the dollar since mid-March may encourage politi-
cians to keep pressing the Bank of Japan to add more stimulus to support growth
in the world's third-biggest economy. As the boost from rebuilding wanes, the
nation will increasingly depend on exports just as Europe's sovereign-debt crisis
and a slowdown in China cloud the outlook for global demand.

Machinery orders fell a less-than-estimated 2.8 percent in March from the previ-
ous month, a Cabinet Office report showed today. An increase for the quarter as
a whole and expectations for another gain in the three months through June
indicate limits on how much the economy may slow.

O Asian stocks fell, with a regional benchmark index equaling its longest losing streak
intwo years, as Greece holding new elections increased concern the country will
decide to leave the euro and derail efforts to contain the region's debt crisis.

© Canon Inc., aJapanese camera maker that depends on Europe for almost a third of
its sales, slid 0.6 percent in Tokyo. BHP Billiton Ltd., the world's largest mining com-
pany, declined 2.8 percent in Sydney after metal prices fell. Toll Holdings Ltd., a
freight transport provider, sank 13 percent after saying underlying earnings before
interest and taxes may fall. Asia Orient Holdings Ltd., a hotel operator, may be active
today in Hong Kong after saying it expects to post a net loss for the year ended March
31.

© The MSCI Asia Pacific Index slid 0.7 percent to 116.4 as of 9:57 a.m. in Tokyo,
falling for a sixth day before markets in Hong Kong and China open. More than twice
as many stocks declined as rose on the measure, which is poised to match its longest
losing streak since January 2010, when it fell for eight straight days. The gauge is less
than 1 percent away from closing 10 percent below this year's high on Feb. 29, a
retreat some investors call a correction.
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What to Watch*

© MSCl announced changes to its Asian stock indexes

© Mitsubishi Corp. will today announce basic agreement with China National Petroleum, Korea Gas, Shell on USD 12.5 billion

LNG project in Canada, Nikkei says, without citing anyone

© Japan's three biggest banks -- Mizuho, Sumitomo Mitsui, Mitsubishi UF) -- forecast FY profits above estimates on plans to

increase lending abroad

© China will boost land supply for housing by 21 percent Y/y, or 2x the average provided in last 5 yrs, state-run Xinhua reports;

watch developers

© China won't be “bullied"” by a “small nation” like Philippines in their territorial dispute, China Daily says, citing State Councilor

Dai Bingguo

© China bought more Treasuries in March, expanding holdings by1.3 percent to USD 1.17 trillion

© Bharti Airtel is said to be near USD 928 million purchase of Qualcomm's Indian unit
© ANZ Bank plans to invest AUD 300 million and more than triple its branch network in China
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Earnings Releases (Singapore Time)
e China Resources Enterprise (291 HK) 1Q

* Credit Saison (8253 JP) FY oper. profit 32.6b yen (4 analysts)

¢ Parkson Retail (3368 HK) 1Q
* SP AusNet (SPN AU) FY A$235m (5 analysts)
 Tencent Holdings (700 HK) 1Q 2.95b yuan (10 analysts)
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IPO Notice
* China City Railway Transport (8240 HK): 200m shares at HK$1

New Bond Issues

* |0l Corp Bhd to hire bank for potential bond issue
* PTT Exploration & Production Public Co Ltd to issue USD 600mn in 3Q

Recent Asian Bond Issues

Ratings Tenor
Date Issuer S&P/Moody's/Fitch Size (Years)  Pricing
15-May-12 Ezion Holding Ltd NR/NR/NR TBC 3yr 5.25% (TBC)
14-May-12  Huawei Technology Co Ltd NR/NR/NR RMB 1bn 3yr 5.3%
14-May-12  Gazprombank OJSC BB+/Baa3/NR usb 500mn  Syr 5.625%
11-May-12  China Petrochemical Corp A+/Aa3/NR UsD 1bn Syr CT5+205bp
11-May-12  China Petrochemical Corp A+/Aa3/NR UsD 1bn 10yr CT10+210bp
11-May-12  China Petrochemical Corp A+/Aa3/NR UsSD 1bn 30yr CT30+185bp
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